
RECORD OF PROCEEDINGS

_________________________________________________________________________

MINUTES OF THE REGULAR MEETING OF THE BOARD OF DIRECTORS

OF THE ARABIAN ACRES METROPOLITAN DISTRICT

Held:  Wednesday, May 20, 2009 at 7:00 p.m. at 4455 Fountain Avenue, Cascade, CO.
	Attendance


	The regular meeting of the Board of Directors of the Arabian Acres Metropolitan District was called and held in accordance with the statutes of the State of Colorado.  The following Directors were in attendance:

Bob Carnein

Sandy Zuniga

Charles Hallam

Marty Cook

Dave Biondo

Also present: Terry Malcom, District Administrator; Joan Fritsche, Foster Graham Milstein & Calisher, LLP, James Woolsey, Williams and Kopenhafer, P.C.;  Lynn Willow, District operator and property owners – see attached list.**


	Call to Order
	Director Carnein noted that a quorum was present and called the special meeting of the Board of Directors of the Arabian Acres Metropolitan District to order.



	Disclosure Matters
	Director Carnein asked the Board to confirm that no changes have occurred to any of the Directors’ interests that warrant amending the written disclosures on file with the Secretary of State’s Office with regard to any potential conflicts of interest.  Pursuant to Colorado law, certain disclosures may be required prior to taking official action at the meeting.  No conflicts of interest were noted.



	Meeting Minutes


	The minutes of the special meeting of the Board of Directors held on April 8, 2009 were read.  Upon motion duly made, seconded and unanimously carried, the minutes were approved.  Secretary Zuniga signed a copy of the minutes for the District’s formal records.

The minutes of the special meeting of the Board of Directors held on April 29, 2009 were read.  Upon motion duly made, seconded and unanimously carried, the minutes were approved.  Secretary Zuniga signed a copy of the minutes for the District’s formal records.



	History of District
	Director Carnein introduced the District’s Board members and consultants to the property owners and presented an overview of the District’s history, operations and finances for the benefit of property owners present.  Director Carnein noted the District had scheduled a special meeting for Saturday, April 18, 2009 to address District issues; however, the Board was forced to cancel the meeting due to severe weather conditions. 

	Drinking Water Revolving Fund 


	Mr. Malcom informed the Board that notice of this meeting had been published in the Pikes Peak Courier View on April 15, 2009 as a public meeting to inform citizens and solicit public input regarding the Arabian Acres Metropolitan District Water Distribution System Upgrade and Preliminary Engineering Report (PER). The PER details the project consisting of a series of water distribution system upgrades and was submitted to the Colorado Department of Public Health and Environment (CDPHE) to qualify Arabian Acres Metropolitan District for a State Revolving Fund Loan.  Mr. Malcom described the proposed distribution system upgrades contained in the PER including; installation of meter pits, new service lines (removed by CDPHE); replacement of a shallow portion of water main prone to freezing; storage tank level monitoring and alarms; corrosion control compliance projects; and testing and completion of a drilled replacement well, estimated costs and requested funding.  A discussion followed addressing questions asked by property owners.


	District Revenue Sources
	Director Carnein and Mr. Woolsey gave the property owners a detailed explanation of the District’s current financial situation, necessity of increasing revenue from reliable sources and options under consideration by the Board for increasing revenue, including, increasing service fees, water usage rates and raising the District’s mill levy, if authorized by the Teller County Board of County Commissioners.  A lengthy discussion followed with members of the Board and consultants answering questions and correcting inaccurate information circulating among the property owners.  Several property owners from Trout Haven Estates that use private wells and are not on a District water line objected to a likely property tax increase because they do not use the water system for domestic use.

** Property owners departed at this time.



	Financial Report & Payment of Claims


	Upon motion duly made, seconded and unanimously carried, the financials and disbursements were approved.



	System Operator’s Report 
	The Operator’s report was submitted and reviewed by the Board.   A discussion followed concerning ongoing issues with the Pearson and Trout Haven Resort/Lost Dutchman accounts. 



	District Administrator Issues
	The District Administrator’s Report was handed out to all Board members for review.  

	Adjournment
	There being no further business to come before the Board and upon motion duly made, seconded and unanimously carried, the meeting was adjourned.

Next Meeting:  Wednesday, June 17, 2009

Secretary for the Meetin
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